110                                                                 A REVIEW OF RESEAR
theless opt for the wife to undertake the homemaker role when children are born. Tradition and the belief that there is no close s stitute for a mother's care in a child's early years no doubt play a r< Young couples are likely to be unrealistically optimistic about the nat and durability of their relationship and to discount the probability the need for the wife to become the breadwinner. They are also o] unaware of the extent to which the cost of dropping out of the la market goes beyond the loss of present earnings because the wor would have to reenter the labor market not only at a lower wage t the one she received earlier, but even farther below the wage she we be earning if she had accumulated more experience. Studies by Han (1976) and Heckman (1979) suggest that estimating wages of woi not in the labor market on the basis of those who are overstates t wages by more than 20 percent (Smith, 1980).
In many instances a crucial factor is that the woman tends tc severely overcommitted if she continues full-time employment du the years when there are young children in the home. Through ti use data collected in the mid-1960s (Robinson 1977a, 1977b), it calculated that women with young children who worked for pay 35 hi
in Ferber and Birnbaum, 1980). Incidentally, these estimates do not attempt to me relative efficiency of each hour spent in home production by the employed wiv compared to full-time homemakers. Research needs to be done on that subject.
The data shown in the text are based on the assumption that high school gradual in the 25 percent tax bracket and college graduates in the 30 percent bracket. Othei related expenses, however, were not taken into account. It is interesting to spec about the extent to which these reduce the gap between women who are in the market and those who are not.
The most obvious job-related expenses are for commuting and child care. If we as that the working woman spends, say, $600 per year on transportation, this wouli expenditures of $28,000 for the high school graduate and $25,000 for the college grac If each had two children and spent $20 per week 50 weeks a year for child care per from birth to age 4, and $6 per week for after-school care 50 weeks per year per from age 5 to 10 (and the full-time homemaker does not use comparable services would add expenditures of $11,600. (The amounts are only educated guesses, but a to be in a reasonable range in 1977 dollars. The figures for child care may seem I must be remembered that much of it is subsidized and that many children are can by relatives for little or nothing. Furthermore, there are tax credits available for care expenses.) Using these data for job-related expenses reduces the difference estimated lifetime contribution of the employed wife compared to the full-time home) to $136,000 for the high school graduate, and $119,000 for the college graduate.
It should also be noted that women who enter the labor market while receiving j Families with Dependent Children funds and possibly food stamps and Medicaid find their income from these sources reduced to such an extent that it would amo a 100 percent tax rate. Obviously, their situation would be entirely different from tl used in our example.ng the stomach. If she does well, life will be more pleasant for the family,
